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WRrrER'S CONTACT INFORMATION

~qECE1\lt~)-828-5510
bhd@bloostonlaw.com

William F. Caton, Acting Secretary
Federal Communications Commission
Federal Communications Commission
Portals II, TW-A325
Attention: Accounting Policy Division, Common Carrier Bureau

RE: Joint Petition for Study Area Waiver
Norway Rural Telephone Company and Iowa
Telecommunications Services, Inc.
CC Docket No.!6-45 {

Dear Mr. Caton:

As a supplement to the Joint Petition for Expedited Waiver ("Joint Petition") filed by

Norway Rural Telephone Company ("Norway") and Iowa Telecommunications Services, Inc.

d/b/a Iowa Telecom ("Iowa Telecom") on January 28,2002, I which is currently pending in the

above-referenced docket, attached please find a copy of the Ordel issued on March 12,2002, by

the Iowa Utilities Board ("IUB") in its Proceeding No. SPU-02-2.

t: ~O~Si rae'd at 't
See Norway Rural Telephone Company and Iowa Telecommunications Services, Inc. d/b/a Iowa Telecom Seek

a Wavier ofthe Definition 0/ "Study Area" in Part 36 o/the Commission's Rules and Waiver o/Section 69.3(e)(J J)
and Section 69.605(c) o/the Commission's Rules, DA 02-375 (released February 19, 2002).

Iowa Telecommunications Services. Inc., d/b/a Iowa Telecom, and Norway Rural Telephone Company--Order
Approving Joint Application/or Discontinuance o/Service and Authorizing Trans/er o/Certificate, State of Iowa
Departmem of Commerce Utilities Board, Docket No. SPU-02-2 (Issued March 12, 2002)(Order)



The Order provides the State ofIowa's approval to the transfer of the exchanges

addressed in the Joint Petition from Iowa Telecom to Norway Rural, based upon the IUB's

conclusion that the transfer serves the public interest. In addition, the Order states expressly that

the ruB "does not object to the request that a study area waiver [sought by Norway and Iowa

Telecom] be granted by the FCC.,,3

Please associate this Order as a supplement to the Joint Petition filed by Norway and

Iowa Telecom.

Respectfully submitted,

NORWAY RURAL TELEPHONE COMPANY

Byc:fizu
Benj
Mary

Blooston, Mordkofsky, Dickens, Duff'y & Prendergast
2120 L Street, NW, Suite 300
Washington, DC 20037
Tel: (202) 659-0830

Attachment

hi. at 4.



CERTIFICATE OF SERVICE

I hereby certifY that copies ofthe foregoing were served by first class U.S. mail or hand delivery
on this 20th day ofMarch, 2002, to the persons listed below:

William F. Caton, Acting Secretary
Federal Communications Commission
Portals II, TW-A325
445 12th Street, S.W.
Washington, D.C. 20554

Dorothy Attwood, Chief
Common Carrier Bureau
Federal Communications Commission
445 12th Street S.W. - Room 5-C450
Washington D.C. 20554

Katherine Schroder, Chief
Accounting Policy Division
Common Carrier Bureau
Federal Communications Commission
445 12'h Street S.W. - Room 5-A426
Washington D.C. 20554

Kenneth P. Morgan, Chief
Accounting Safeguards Division
Common Carrier Bureau
Federal Communications Commission
445 12th Street S.W. - Room 6-C463
Washington D.C. 20554

Qualex International
Portals II
445 12'h Street S.W., CY-B402
Washington, D.C. 20554

~~
/ Althea B. Pierce /



PicIds of <>pportUnltics

THOMA.S J. VILSACK
GOVERNOR

SALLY J. PEDERSON
L T GovERNOR

STATE OF IOWA
IOWA UTILITIES BOARD

IOWA DEPARTMENT OF COMMERCE

IOWA TELECOMMUNICATIONS SERVICES, INC., d/b/a IOWA TELECOM, AND
NORWAY RURAL TELEPHONE COMPANY

Docket No. SPU-02-2

"ORDER APPROVING JOINT APPLICTION FOR DISCONTINUANCE OF SERVICE
AND AUTHORIZING TRANSFER OF CERTIFICATE"

Issued March 12, 2002

Parties Served:

Robert F. Holz, Jr.
Davis, Brown, Koehn, Shors &

Roberts, P.C.
The Financial Center
666 Walnut Street, Suite 2500
Des Moines, IA 50309-3993

John R. Perkins
Consumer Advocate
Iowa Department of Justice
Office of Consumer Advocate
310 Maple Street
Des ~J!oines. fA 50319-0063

CERTIr=IC!\T::::
Tho unclrffiDnr;!Cl r;::,c;,:,:;:.,y c :':::;,)~~>-~:: J
docu;-«::--,~ i~E"::: t- -;1;' ,- .:! '! ~ ,~~

Dated bJOJU'.h I J ,d 00,,<
Sba I ,t)Oku ~lf)7L--I

3S0 MAPLt STRft T / DES MOINES. IOWA 50319-0069/515-281-5979/ fax 515·281·5329
hltp :/lWW'IN. state, 13,usliub
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STATE OF IOWA

DEPARTMENT OF COMMERCE

UTILITIES BOARD

IN RE:
DOCKET NO. SPU-Q2-2

IOWA TELECOMMUNICATIONS
SERVICES, INC., d/b/a IOWA TELECOM,
AND NORWAY RURAL TELEPHONE
COMPANY

ORDER APPROVING JOINT APPLICATION FOR
DISCONTINUANCE OF SERVICE AND AUTHORIZING

TRANSFER OF CERTIFICATE

(Issued March 12 ,2002)

On February 13, 2002, Iowa Telecommunications Services, Inc., d/b/a Iowa

Telecom (Iowa Telecom), and Norway Rural Telephone Company (Norway) filed with

the Utilities Board (Board) a joint application for approval of discontinuance of service

and transfer of certificate pursuant to Iowa Code §§ 476.20 and 476.29 (2001). The

filing was identified as Docket No. SPU-02-2.

Iowa Telecom is a rate-regulated public utility currently providing local

exchange service in 296 exchanges throughout Iowa, pursuant to its certificate of

public convenience and necessity, identified as Certificate No. 0217.

Norway is a nonrate-regulated public utility currently providing local exchange

service in the Kanawha, Iowa, exchange, pursuant to its certificate of public

convenience and necessity, identified as Certificate No. 0096.
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Norway has entered into an asset purchase agreement as of November 6,

2001, to acquire the assets of Iowa Telecom to provide local eXchange service in the

Corwith and Klemme, Iowa, exchanges. The result of this acquisition will be the

discontinuance of service by Iowa Telecom and the continuation of service by

Norway in those exchanges, except for the local calling plan service currently being

offered by Iowa Telecom. Norway has stated that customers in the Corwith and

Klemme exchanges will not experience any changes in their local rates.

In addition, Norway has stated it will offer several alternatives to sUbstitute for

Iowa Telecom's local calling plans. One alternative is a $25 per month plan providing

360 minutes of nationwide calling. Another alternative is a $35 per month plan

providing 500 minutes of nationwide calling. Norway has also stated it will provide

free extended area service (EAS) to create local calling between the three

i
exchanges. Currently, calls between the three exchanges are toll calls.

Iowa Code § 476.20(1) states that a utility shall not discontinue service unless

permission to do so is obtained from the Board. The Board promulgated rules

regarding the discontinuance of service incident to a utility property transfer in

199 lAC 7.12. Specifically, 199 lAC 7.12(5) provides that an application made under

this rule will be granted if the Board finds that the transferee is ready, willing, and

able to provide comparable utility service. The disconnection must also comply with

199 lAC 22.16, which contains no specific standard.

Norway states that it is ready, willing, and able to provide comparable utility

service to customers in the Corwith and Klemme exchanges. Norway has also
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provided two affidavits in support of this application that affirm Norway is in good

financial condition to proceed with the transaction and that it is able to provide the

technical and managerial support necessary to provide service in those exchanges.

Based on the information provided, the Board finds that Norway has

demonstrated a history of providing local exchange telecommunications service in

compliance with the Board's rules and requirements and that it is ready, willing, and

able to provide comparable service in the Corwith and Klemme exchanges.

Iowa Code § 476.29(3) provides for the transfer of a local exchange certificate

of public convenience and necessity, subject to the Board's approval pursuant to

Iowa Code § 476.20(1). The statute also states that for rate-regulated local

exchange utilities, such as Iowa Telecom, a transfer of certificates shall be treated by

the Board "in the same manner as a reorganization pursuant to sections 476.76 and

476.77." Iowa Code § 476.76 defines reorganization as the sale of any substantial

part of the utility's assets. The Board's rules under 199 lAC 32.2 provide that a

substantial part of a public utility's assets include assets "with a value in excess of

3 percent of the utility's Iowa jurisdictional utility revenue during the immediately

preceding calendar year or $5 million, whichever is greater."

Iowa Telecom and Norway state that the sale of the Corwith and Klemme

exchanges did not exceed $5 million, which is greater than the 3 percent number.

Therefore, the reorganization provisions of Iowa Code §§ 476.76 and 476.77 and

199 lAC 32.8 are not applicable.
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The Board will approve the joint request for discontinuance of service by Iowa

Telecom in the Corwith and Klemme, Iowa, exchanges pursuant to 199 lAC 7.12 and

22.16 and Iowa Code § 476.20(1) (2001). The Board will also approve the joint

request to transfer Iowa Telecom's certificate to serve the Corwith and Klemme

exchanges to Norway, pursuant to Iowa Code § 476.29(3) (2001).

Iowa Telecom and Norway will be required to file new service area boundary

maps reflecting the transfer of the Corwith and Klemme exchanges, as well as new

tariffs, within 30 days of this order. Until those tariffs are approved, service to the

Corwith and Klemme exchanges will be provided by Norway under the Iowa Telecom

tariff.

In an additional request to the joint application, Iowa Telecom and Norway

indicated that a waiver of the study area requirements of the Federal

Communications Commission (FCC) will be necessary in connection with this

transaction. It has been the FCC's policy not to accept a waiver petition until the

state regulatory agency has indicated that it does not object to changes in the study

area boundaries. The Board affirmatively states that it does not object to the request

that a study area waiver be granted by the FCC.

IT IS THEREFORE ORDERED:

1. The joint application for approval of discontinuance of service and

transfer of certificate with regard to the Corwith and Klemme, Iowa, exchanges filed

February 13, 2002, by Iowa Telecommunications Services, Inc., d/b/a Iowa Telecom,
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and Norway Rural Telephone Company is approved to be effective upon the

issuance of this order.

2. Norway Rural Telephone Company is directed to file an exchange

boundary map showing the addition of the Corwith and Klemme exchanges to its

territory, new tariffs in its name, and a statement of 2-PIC dialing parity within 30 days

of this order.

3. Iowa Telecommunications Services, Inc., d/b/a Iowa Telecom, is

directed to file an exchange boundary map showing the exclusion of the Corwith and

Klemme eXchanges from its territory within 30 days of this order.

4. The Board affirmatively states that it does not object to the request that

a study area waiver be granted by the FCC.

5. Amendments to Certificate Nos. 0217 and 0096 are being issued

concurrently with this order.

UTILITIES BOARD

ATTEST:

Dated at Des Moines, Iowa, this 12th day of March, 2002



THOMAS J. V'LSACK
GoveRNOR

SALL Y J. PEDERSON
L T GovERNOR

STATE OF IOWA
IOWA UTILITIES BOARD

'OWA DEPARTMENT OF COMMERCE

IOWA TELECOMMUNICATIONS SERVICES, INC., d/b/a IOWA TELECOM

Docket No. SPU-02-2, AMENDED CERTIFICATE NO. 0217

"AMENDED CERTIFICATE"

Issued March 12,2002

Parties Served:

Robert F. Holz, Jr.
Davis, Brown, Koehn, Shors &
Roberts. P.C.

The Financial Center
666 Walnut Street, Suite 2500
Des Moines. IA 50309-3993

John R. Perkins
Consumer Advocate
Iowa Department of Justice
Office of Consumer Advocate
310 Maple Street
Des Moines, IA 50319-0063

3~0 MAPLE STflE I, riDE S MOINES, IOWA 50319-0069 1515·281-5979 I fax 515"281-5329
httpJlwww.slate.ia.us/iub



STATE OF IOWA

DEPARTMENT OF COMMERCE

UTILITIES BOARD

IN RE:

IOWA TELECOMMUNICATIONS
SERVICES, INC., d/b/a IOWA TELECOM

DOCKET NO. SPU-02-2

AMENDED
CERTIFICATE NO. 0217

AMENDED CERTIFICATE

(Issued March 12, 2002)

On February 13,2002, Iowa Telecommunications Services, Inc., d/b/a Iowa

Telecom (Iowa Telecom), and Norway Rural Telephone Company (Norway) filed with

the Utilities Board (Board) a joint application pursuant to Iowa Code § 476.20 (2001)

for discontinuance of service by Iowa Telecom to the Corwith and Klemme, Iowa,

exchanges, and pursuant to Iowa Code § 476.29 (2001) for transfer of the certificate

for those exchanges to Norway. The request was identified as Docket No. SPU-Q2-2.

An order approving the joint application for discontinuance of service and authorizing

transfer of certificate is being issued concurrently with this amended certificate.

Iowa Telecom was granted a certificate of public convenience and necessity to

furnish land-line local telephone service within the boundaries shown by the service

territory maps on record with the Board effective July 31, 2000, pursuant to Iowa

Code § 476.29 (12)
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IT IS THEREFORE ORDERED:

This certificate of public convenience and necessity, issued pursuant to Iowa

Code § 476.29(1), is amended to remove the Corwith and Klemme exchanges from

the service territory of Iowa Telecommunications Services, Inc., d/b/a Iowa Telecom

(Iowa Telecom). Iowa Telecom is authorized to furnish land-line local telephone

service in the remainder of its service territory. Following Board approval of tariffs

reflecting this change, Iowa Telecom is authorized to provide service in the areas as

described in its tariffs as currently and subsequently approved.

UTILITIES BOARD

ATTEST:

;,.\,.Vl-dA K. Crc I If, t
ExeJive Sec'i1;tary I

Dated at Des Moines, Iowa, this 12th day of March, 2002.



THO.....S J. VllS ..CK
GOVERNOR

S..llY J. PEDERSON
l T GOVERNOR

STATE OF IOWA
IOWA UTILITIES BOARD

IOWA DEPARTMENT OF COMMERCE

NORWAY RURAL TELEPHONE COMPANY

Docket No. SPU-02-2, AMENDED CERTIFICATE NO. 0096

"AMENDED CERTIFICATE"

Issued March 12,2002

Parties Served:

Robert F. Holz, Jr.
Davis, Brown, Koehn, Shors &

Roberts, P.C.
The Financial Center
666 Walnut Street, Suite 2500
Des Moines, IA 50309-3993

John R. Perkins
Consumer Advocate
Iowa Department of Justice
Office of Consumer Advocate
310 Maple Street
Des Moines, IA 50319-0063

: \'!~ .~.:.,~' i r\ :. j' t _ _

rt:;C;L:,'i2;'n2,l~:; Di ~~l(; fL/:OS l..;- .,1-, ,,; ; " '.. :;',,,,1

Dal~d 11)OJCC.At I d .;)OD;"·
~,~;: ~e.r;:;

3S0 MAPLL STfl[ [1 I DE S MOINES. IOWA 50319-0069/ 515·281-5979I1a< 515·281-5329
http://www.slate_ ia.us/iub



STATE OF IOWA

DEPARTMENT OF COMMERCE

UTILITIES BOARD

I

INRE:

NORWAY RURAL TELEPHONE
COMPANY

DOCKET NO. SPU-G2-2

AMENDED
CERTIFICATE NO. 0096

.-

AMENDED CERTIFICATE

(Issued March 12, 2002)

On February 13, 2002, Iowa Telecommunications Services, Inc., d/b/a Iowa

Telecom (Iowa Telecom), and Norway Rural Telephone Company (Norway) filed with

the Utilities Board (Board) a joint application pursuant to Iowa Code § 476.20 (2001)

for discontinuance of service by Iowa Telecom to the Corwith and Klemme, Iowa,

exchanges, and pursuant to Iowa Code § 476.29 (2001) for transfer of the certificate

for those exchanges to Norway. The request was identified as Docket No. SPU-G2-2.

An order approving the joint application for discontinuance of service and authorizing

transfer of certificate is being issued concurrently with this amended certificate.

IT IS THEREFORE ORDERED:

This certificate of public convenience and necessity, issued pursuant to Iowa

Code § 476.29(1) to Norway Rural Telephone Company, is amended to add the
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authorization to provide service in the Corwith and Klemme, Iowa, exchanges and in

the future in the areas as shown by its tariff as currently and subsequently approved.

UTILITIES BOARD

I

ATTEST:

.-

~
/' i'~( -~A_'- ,0 .--<:D U;

Exe , lVeSecre ary =

Dated at Des Moines, Iowa, this 12th day of March, 002.


